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President’s Report to Stockholders 

W E submit herewith for your consideration the annual Bal¬ 
ance Sheet and Statement of Income and Surplus for the year 
1926. In order to present a clear and complete report of 
the Company’s financial position, including its interests in subsidiary 
companies, the statements have been made up in consolidated form 
and in greater detail. The balance sheet of last year and the income 
statements of the three previous years have been made up in the same 
form and are given for comparison. 

The net earnings after the necessary provisions for depreciation 
and taxes are larger than those of any previous year in the Company’s 
history. We operated throughout 1926 under unusually favorable con¬ 
ditions, among which were a more uniform output from our mills than 
we have ever enjoyed before, an oat crop of fine milling quality, and a 
fairly steady price for grain. In a milling business like ours there are 
always certain factors of this kind which cannot be definitely controlled. 
Some years these factors favor our Company from an earning standpoint, 
and some years they work against us. 

We are glad to be able to advise you that the Aunt Jemima Pancake 
Flour business, the purchase of which was referred to in last year’s re¬ 
port, has been satisfactorily taken over and consolidated with our other 
cereal business. The advantages we expected to secure through that 
purchase have been fully realized. The volume of the Aunt Jemima 
package business has shown a satisfactory growth during the year. It 
is the judgment of your Executives that this line will continue to grow 
and will contribute its share of earnings. 

We have again added to our reserves for inventory shrinkage and 
advertising. In connection with the latter we have this year set up a 
limited fund which we may use as found advisable for special work on 
our package products. The remaining reserves are for insurance and 
other contingencies. 

We wish to take this opportunity of again saying to our stock¬ 
holders that we are proud of the fine spirit of our organization and we 
believe that the greatest part of the credit for any success we have 
belongs to them. Without this co-operation and interest progress is slow 
and difficult. 

Our volume on all of our advertised lines for the year has been satis¬ 
factory, and we look forward with confidence to 1927. 

We again earnestly ask the interest and help of our stockholders in 
creating a greater demand for our products. You can do much to help us. 

JOHN STUART, 

Chicago, February 16, 1927. President. 









The Quaker (pmpany 

And Subsidiary Companies 

Consolidated Balance Sheet December 31. 

Compared with 1925 

ASSETS 


December 31, 1926 

CURRENT ASSETS: 

*Inventories of Grain, Materials, Prod¬ 


ucts, Merchandise, and Supplies.$13,532,251.30 

Accounts Receivable (less reserves). . . . 4,368,105.05 

^Government Securities. 9,139,166.49 

*Joint Stock Land Bank Bonds. 505,036.28 

Cash on hand and in banks. 3,863,617.17 


$31,408,176.29 

OTHER RECEIVABLES AND INVESTMENTS: 

Due from employees on Stock Purchase 


Plan . 143,218.10 

*Company’s Preferred Stock (for employ¬ 
ees) . 308,700.00 

Stocks of partially owned subsidiaries . .. 67,020.00 

Miscellaneous Bonds and Stocks . 37,905.81 


$ 556,843.91 

DEFERRED CHARGES: 

Insurance and other prepaid expenses. . $ 387,001.13 


CAPITAL ASSETS: 

Land, Buildings, Machinery, and Equip¬ 
ment. 18,413,391.96 

Less Depreciation Reserve. 5,861,035.09 

$12,552,356.87 

Trade Marks, Trade Rights, Patents, 

and Goodwill. 9,226,413.97 

$21,778,770.84 

$54,130,792.17 


1926 


December 31, 1925 


$13,497,299.49 

4,599,211.33 

6,466,503.56 

3,611,071.13 

$28,174,085.51 


168,736.64 

367,770.00 
57,500.00 
61,074.08 
$ 655,080.72 


$ 357,015.90 


16,748,108.23 

5,193,205.94 

$11,554,902.29 


9,258,421.19 

$20,813,323.48 

$49,999,505.61 


*At cost, or at market if lower. 


































The Quaker Oafs (pmpany 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1926 

Compared with 1925 


LIABILITIES 

December 31, 1926 December 31, 1925 

CURRENT LIABILITIES: 

Accounts Payable . $ 2,808,859.54 $ 2,763,022.52 

Purchase Money Obligations . 1,000,000.00 

Federal income taxes and other accrued 

liabilities . 2,196,296.72 1,594,514.42 

Dividends declared, payable after Decem¬ 
ber 31 . 720,000.00 607,500.00 

$ 5,725,156.26 $ 5,965,036.94 

RESERVES—APPROPRIATED SURPLUS: 


CAPITAL STOCK: 

Preferred (par value $100.00): 
Authorized 250,000 shares 
Issued 180,000 shares. . 

Common (no par value): 
Authorized 600,000 shares 
Issued 450,000 shares... 


SURPLUS: 

Balance, December 31. 


.. 2,000,000.00 

. . 1,383,752.33 

$ 5,518,354.07 

1,800,000.00 
1,433,868.49 
1,273,550.75 
$ 4,507,419.24 

.. 18,000,000.00 

18,000,000.00 

.. 11,250,000.00 
$29,250,000.00 

11,250,000.00 

$29,250,000.00 


$10,277,049.43 

$54,130,792.17 

$49,999,505.61 


The Company’s contingent liability at December 31. 1926, 
with respect to foreign drafts discounted, was $405,077.94. 
and at December 31, 1925, was $452,859.90 





























The Quaker O a * s Company 

And Subsidiary Companies 

Consolidated Statement of Income and Surplus 

For the Year Ended December 31, 1926 


Year Ended 
December 31, 1926 

INCOME AND SURPLUS OF CURRENT YEAR: 

Consolidated earnings from operations, before depreciation $ 9,736,908.58 
Depreciation 757,783.87 

Consolidated net earnings from operations $ 8,979,124.71 


Interest and dividends 493,950.35 

Net income, before Federal and foreign income taxes $ 9,473,075.06 


Federal and foreign income taxes 
Net income 


1,321,907.82 
$ 8,151,167.24 


Increase in contingent reserves—net 1,010,934.83 

Surplus for the year, before dividends $ 7,140,232.41 


Ordinary Dividends: Preferred Stock 
Common Stock 

Surplus for the current year, undistributed 


1,080,000.00 
1,575,000.00 
$ 2,655,000.00 
$ 4,485,232.41 


SUMMARY OF SURPLUS: 

Balance at beginning of the year 
Less special dividend on common stock 
Remainder, undistributed 

Surplus for the current year, undistributed 
Total surplus at end of the year 


$10,277,049.43 
1,125,000.00 
$ 9,152,049.43 

4,485,232.41 

$13,637,281.84 



















The Quaker Oafs (ompany 

And Subsidiary Companies 

Consolidated Statement of Income and Surplus 
For Previous Years 


Year Ended 
December 31, 1925 

$ 7,184,229.35 
668,043.94 
$ 6,516,185.41 


357,889.97 
$ 6,874,075.38 


893,625.01 
$ 5,980,450.37 

367,674.64 
$ 5,612,775.73 


1,080,000.00 
1,350,000.00 
$ 2,430,000.00 
$ 3,182,775.73 


$ 8,219,273.70 
1,125,000.00 
$ 7,094,273.70 

3,182,775.73 

$10.277,049.43 


Year Ended 
December 31, 1924 

$8,377,130.07 

644,553.45 

$7,732,576.62 


373,051.04 

$8,105,627.66 


914,889.12 

$7,190,738.51 


1,888,113.31 

$5,302,625.23 


1,080,000.00 

1,350,000.00 

$2,430,000.00 

$2,872,625.23 


$7,202,898.47 

1,856,250.00 

$5,346,648.47 

2,872,625.23 

$8.219,273.70 


Year Ended 
December 31, 1923 

$5,983,526.25 

619,232.22 

$5,364,294.03 


357,906.28 

$5,722,200.31 


724,600.58 

$4,997,599.73 


591,062.82 

$4,406,536.91 


1,080,000.00 

1,293,750.00 

$2,373,750.00 

$2,032,786.91 


$5,170,111.56 

$5,170,111.56 

2,032,786.91 

$7,202,898.47 











































CERTIFICATE 


We have audited the accounts of The Quaker Oats 
Company, and its fully owned domestic subsidiaries, 
for the year ended December 31, 1926. Except as to 
inventory quantities, which we have not verified, and 
subject to annual audits not yet made of its foreign 
subsidiaries and branches, controlling less than 3 
per cent of the consolidated net assets, 

WE HEREBY CERTIFY that, in our opinion, the 
foregoing consolidated balance sheet, as of December 
31, 1926, and statement of income and surplus for 
the year ended that date, are correct. 

(Signed) HASKINS & SELLS 
Certified Public Accountants 

Chicago, February 3, 1927 





























